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inherent limitations
Bacause of the inherent Imitations of any internal control structure. 11 is possitle that fraud, errar or non-compliance with laws and regulations may occur and not be detectad. Funher, the internat control structure, within which the control procedures that have been subjeci w

internal sudit operate, has not been reviewed in its emiraty and, therefore, no opinion or view is expressed as 1o its effectiveness of the greater intemal contred structure.  An internal audit is not designed o detect all wesknesses in control procedures as it is not performed
continuously throughout the period and the tests performed on the control procedures are on 3 sample basis. Any projection of the evaluation of control precedures 10 future periods is subject 10 the risk that the procedures may become inadegquate because of changes in conditions,

or that the degree of compliance with them may deteriorate,

We believe that the statements made in this regort are accurate, but no warranty of completenass, accuracy or reliability is given in relation 1o the statements and representations made by, 2nd the information and documentation provided by, Public Transport Authority management
and personnel. We have indicated within this report the sources of the information provided. We have not sought to independently verify those sources unless otherwise noted within the report. We are under no obligation in any circumstanss 1o update this repon, in either oral or
written form, for events accurring after the report has been issuad in final form unless specificaily agreed with the Public Transport Autherity.

The internal audit findings expressed in this report have been formed on the sbove basis.

Third party reliance
This internal audit report has been prepared at the requast of the Public Transport Authority Audit Committee or its delegate in connection with cur engagement 1o perform internal audit services as detailed in the engagement contract, dated 10 January 2006, Qther than our

responsibifity 10 the Board and Management of Public Transport Authority, neither KPMG nor any member or employae of KPMG undertakes responsibility arising in any way from reliance placed by a third party. including but not limited to the Public Transport Autherity's external
auditor, on this internal audit report. Any reliance placed is that party's sola responsibility,
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