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• A reduction of costs in corrective emergency repairs as a result of storms, bushfires and 
other environmental events which, according to Western Power's 2007/2008 annual 
report, amount to 60.5% of all maintenance expenditure in that year. 

• An increase in network reliability through reduced power outages. 

• A reduction in line, pole and pole-top maintenance costs including labour, materials and 
associated on-costs. 

• A reduction in line and pole inspection costs. 

In terms of the review being undertaken, a benefit cost analysis may be an appropriate starting 
point for a "clinical" analysis of whether underground power projects should be undertaken or 
not. However, if a benefit costs analysis shows that a project should be undertaken and the 
project is to be funded significantly by residents of the area, other matters need to be 
considered if equity is to be assured. The Issues Paper refers to possible property value 
increases of between 1.25% - 2.5%. On this basis, lower value properties may only appreciate 
by the amount that the undergrounding of the power has cost the resident. A lower income 
family in a $400,000 house that they are struggling to pay off, would very likely not have the 
funds at their disposal to pay some $4,000 towards undergrounding power which may raise 
the value of their property by $5,000 - $6,000. If they had that sort of money to spare they 
would clearly be much better off paying it directly off their mortgage and in the long run, 
realising a significantly higher equity in their home. The reality is that they won't have a spare 
$4,000, will need to borrow it and pay the necessary interest and the reality is that they will be 
no better off for having underground power installed in their area. 

Of course in higher value property areas, while similar arguments may be made for the 
difficulty in finding the money for the undergrounding of the power in the first place, a 1.25% 
rise in the value of an $800,000 or $1 million property makes the investment much easier to 
justify and in reality, people in these properties are more likely to be able to afford to make the 
payment in the first place. 

These equity issues would be resolved if the State pays to underground the power in both 
areas. 

On a slightly different issue but one that may equally relate to residential underground power 
projects, the City was recently forced to withdraw from a Local Enhancement Project because 
of the significantly increased costs to ratepayers as a result of the projects being undertaken 
over an extended period of time, in this case almost four years, with major cost increases 
being unsupported by increases in project funding by the State. m 

o 
In the Issues Paper, much is made of the higher maintenance costs and shorter life of o 
underground power installation. This begs the questions of why the State insists on new i -
subdivisions having underground power installed, if it is know that this will be a growing burden ô 
on State resources. cS 
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Irrespective of the benefits and disbenefits of underground power, there is a strong 5-
desire expressed by the community that underground power is their = 
preference. The real issue is that there is currently insufficient c 
funding being directed to undergrounding power to make any 
substantial impact on the sinking of the aboveground 
network in anywhere near a reasonable timeframe. "^ 
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